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ECONOMICS I 

Candidates should answer THREE questions 

1. Does the fact that, on any given day, a significant proportion of the U.K.’s housing 
stock remains unoccupied mean that the housing market is not working? 

2. Are the reasons for productivity differences between firms in the same country helpful 
for understanding productivity differences between countries? 

3. Does the return of inflation in the advanced industrial countries show that the lessons 
of the 1970s have not been learned? 

4. Is central bank independence an emperor with no clothes? 

5. Does turbulence in international energy markets in 2022 make the fight against 
climate change easier or more difficult? 

6. Has behavioural economics done more to show that human beings are not self-
interested or to show that they are not rational? 

7. Should public policy do more to ensure that international supply chains take account 
of the risks of disruption? 

8. Does incorporating heterogeneity between types of economic agent improve the 
predictive power of macroeconomic models? 

9. Are we any closer to understanding how much of the gender or racial differences in 
economic outcomes is due to discrimination?  

10. Are “developing countries” too heterogeneous a group to be a useful category for 
devising economic policy? 

11. “Labour should be treated as a resource, not as a cost”. Discuss. 
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ECONOMICS II 

Candidates should answer THREE questions 

1. Are hypotheses about the long-run economic consequences of historical events 
impossible to test? 

2. What, if anything, should be done about the increased debt-to-GDP ratios caused by the 
COVID-19 pandemic? 

3. Is inefficiency in economic outcomes due more to the mismatch of economic agents to 
tasks or to inadequate incentives to perform the tasks they have? 

4. Does the internet facilitate price discrimination, and does it matter? 

5. Should competition policy treat platforms differently from other firms? 

6. “Measurement problems are…rife in estimating the stock of many kinds of natural 
capital..but it is far better to work with rough and ready figures than to ignore whole 
swathes of capital goods by pretending they do not exist” (PARTHA DASGUPTA). Discuss.  

7. Is intellectual property a more important obstacle to the production of vaccines by poor 
countries than lack of know-how in manufacturing and distribution? 

8. Is venture capital more important than equity and debt markets for financing innovation? 

9. “Real people live in transitions, but economists focus on equilibrium states”. Discuss. 

10. “Politicians use economics as drunks use lampposts - for support rather than 
illumination”. Discuss. 
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ECONOMICS I 

Candidates should answer THREE questions 

1. Why does price dispersion for identical products persist? 

2. How should the richest individuals be taxed? 

3. Does history show that economic change depends on what people believe? 

4. Why does advertising work? 

5. Should governments continue to use furlough schemes to support the labour market 

after the pandemic passes? 

6. ‘If the product is free then you are the product.’ Does this matter? 

7. Should consumers be expected to read the small print in the contracts they sign? 

8. Can consumers have too much choice? 

9. Which is the preferable approach for wealthy countries to support COVID vaccination 

in low-income countries: patent waivers, or paying pharmaceutical firms at prevailing 

prices? 

10. Is divestment an effective way to influence the behaviour of fossil fuel companies? 
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ECONOMICS II 

Candidates should answer THREE questions 

1. Does allowing short selling of financial securities lead to prices that are closer to their 

fundamental values? 

2. Will the Euro survive? 

3. Is it time for a new Bretton Woods? 

4. How important are ‘hand-to-mouth’ households for macroeconomic policy? 

5. When, if ever, do national security concerns justify trade barriers? 

6. Does growing market power in the economy need to be addressed? 

7. Should poverty ever be attributed to ‘aspirations failure’? 

8. Does the jump in public debt arising from the pandemic pose a major inflation risk? 

9. Should pension funds invest in risky assets?  If so, who should bear the risk? 

10. When, if ever, should governments run randomized controlled trials? 



ECONOMICS I 

Candidates should answer THREE questions 

1. To combat global climate change, many economists, including 27 Nobel Laureates, 
signed a statement recommending a carbon tax, starting at $40 a ton and increasing 
every year until emissions reductions goals are met with revenue returned directly to 
citizens through equal lump-sum rebates, to replace cumbersome regulations (Wall 
Street Journal, January 17, 2019).  Is such a policy adequate? 

2. What, if anything, should the government do to reduce the high price of housing in the 
UK? 

3. Is there an economic case for limiting the highest pay in an organization to twenty 
times the lowest pay? 

4. ‘Trickle-down economics is a myth’ (JOSEPH STIGLITZ). Is it? 

5. Is the concept of equilibrium useful for understanding real-world economic 
behaviour? 

6. Is a shortage of good instruments preventing us from answering economic questions 
with econometric methods? 

7. ‘My advice . . . could not be more simple: put 10% of the cash in short-term 
government bonds and 90% in a very low-cost S&P 500 index fund’ (WARREN 

BUFFETT). Is this good investment advice? 

8. Is there an economic basis for conglomerates? 

9. What does the evidence on the gender pay gap in an organization tell us about its 
causes? 

10. Five years after graduation, Oxford Economics graduates have the highest mean 
annual earnings of graduates from all UK degrees, including Cambridge Economics. 
Why?    
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ECONOMICS II 

Candidates should answer THREE questions 

1. Has globalization affected the marriage market? 

2. How can countries get out of the middle income trap? 

3. Can a trade war be won? 

4. Has the economics profession failed society? 

5. Is China a currency manipulator? 

6. Has development economics been providing more and more precise answers to less 
and less important questions? 

7. Should governments try to pick winners? 

8. What is an appropriate methodology for evaluating whether the UK has gained 
economically from being a member of the EU? 

9. Should central banks increase interest rates now in order to have more flexibility to 
lower them in the event of another financial crisis?  

10. Should firms be prevented from charging loyal customers more than other customers? 
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